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At a March 24 dinner in his honor at the Mexican Foreign Ministry, Peruvian President Alan
Garcia, said it is impossible for debtor nations in the foreseeable future to realize economic growth
at rates high enough to provide for domestic development needs and foreign debt repayments
as currently structured. Earlier in the evening Mexican President Miguel de la Madrid claimed
indebted nations have an "historical obligation" to promote economic growth. If creditors fail to
comprehend this fact, he said, existing economic systems and the political future of some nations
in region will be endangered. During his two-day official visit in Mexico City, Garcia and De la
Madrid discussed several topics related to the foreign debt problem, the Central American conflict,
and Latin American economic integration. According to Garcia, Latin America has embarked
on a "road of no return," in the struggle to overcome problems evolving from its enormous debt
burden. He pointed out that some countries have suspended payments, others are moving in this
direction, while still others are fighting to win better payment conditions. Eventually, he added,
more governments will follow the Brazilian example of suspending interest payments. The president
asserted that a country working alone can only hope to win temporary relief, since the international
finance system itself is in need of fundamental change. Garcia continued by stating that to the
present, governments of debtor nations have encountered severe limits in negotiations with the big
banks because they have acted alone. When Latin American nations act in concert, he said, we will
be able to change many things, such as reducing interest rates, extending payment terms, obtaining
better prices for our goods, and changing the basic parameters of the world market which currently
work against developing nations. At an evening press conference on March 25, Garcia asserted that
commercial banks "can wait" for debt repayment. He also stated that creditor nations jointly control
raw materials prices and raise interest rates. Consequently, he said, they cannot justifiably demand
that debtor nations refrain from pursuing their own interests in concert. (Basic data from PRENSA
LATINA, 03/25/87, 03/26/7)
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